Mission Satement

Founded in 1978, the Kansas Building Industry
Association (KBIA) isan effiliate of the National
Association of Home Buildersand has 101ocal Home
BuildersAssociationsacross Kansas. With morethan
2,000 members representing 100,000 jobsand $1.8
billion of the Kansaseconomy, theKansasBuilding
Industry Association playsacrucid roleinproviding
housing for Kansans.

KBIA servesasan advocatefor Kansas' housing
industry, and asacorporate channel through which
builders contributetime, money and servicestolocal
community serviceprojectsand educationinitiatives.

Asan dffiliate of the National Association of Home
Builders(NAHB), afederation of morethan 850 state
andlocal associationswith 210,000 members
nationwide, KBIA ispart of themost influential and
activeorganization representing thebuilding industry.
KBIA membersinclude builders, remodelers,
devel opers, suppliers, manufacturers, and architects,
engineers, real estate brokers, lenders, attorneys,
insurance providers, and other industry professionals.

Asanindustry, KBIA supportslegidationand policy
that perpetuate the free enterprise system and promote
avigorouseconomic climatein Kansasand the
Nation. Affordability inHousingisour major god.
Thereare, however, unintended consequencesfrom
legidativeand regul atory actionsthat are counter to
that goa and directly increasethe cost of homebuilding
without direct benefit to thehomeowner. Traditiondly,
thehomebuildingindustry drivestheeconomy. In
Kansas, homebuilding isdependent onindustry and
commerceto createjobsfor workerswho buy the
productsof the building industry.

Therefore, legidation and policy that promote
Affordability in Housing and encourage and foster
industry and commercein Kansasarethe mission of
the LegidativeAffairsCommittee of theKansas
Building Industry Associetion.

Affordability & Need for Housing

KBIA haslong been asupporter of “ Affordable
Housing” and chaired thelast Governor’s Task Force
onthesubject. In spite of widespread use of
improved materia sand techniques, the subsequent

cost of houses hasincreased to the point where many
peopl e dedicated to public service can nolonger
affordto buy ahome of their own. Inlarge part that
phenomenonisdue, directly or in-directly, to
persistent over-regulation. Loca governments,
seeking to increase revenueswithout fighting the battle
of increasing taxes, choosetoimposeawidevariety of
feesand hidden taxes. We have already suggested
that privatization could reducethe cost of
infrastructure, but that isonly thesurface. Stateand
loca governing bodiesmust actively reducethe burden
of local government taxeswhileworking to streamline
permitting, inspecting and maintaining public
infrastructure. Loca governmentsareattemptingto
make up shortfallsin paymentsfrom the Federal and
State governments by adding feesand surchargesto
the cost builders and devel opershaveto pay for
permits, connections, and accessto public services,
thereby harming one of the strongest partsof Kansas
€conomy.

Appraisal Of Real Property

Valuations must be based on market value
comparables, not equalization. Valuationsmust be
kept current by professional swho are not tempted to
improvetherevenuesof thetaxing authoritiesfor
which they work, such asthe recent attempt to boost
theva uationsof vacant |otsby adding infrastructure
financing debt tothe salespriceof lotsasisstill being
doneby the Saline County Appraiser, withthe
knowledge and approval of the Director of the State
Property Valuation Department in spite of recent
legidationwhich prohibitsthat practice. If thispractice
cannot be stopped by the State government, KBIA
will support an apped to establish aCourt precedent
ontheissue. KBIA supportslegidationtorequirethe
county to pay costsof ataxpayer wherethe county
losesaBOTA caseand appealsit. KBIA supports
legidatioto createalocal appealsboard. KBIA
supportsimplementation of auniformand industry
acceptablevaluation of real property in every Kansas
County. KBIA opposesany attempt to removethe




use-va ue method of valuation of land platted for
development currently inagricultura use, or
retroactively imposing atax on that property onceitis
developed. KBIA endorses payment of interest on
disputed taxesif thelandowner prevailsinthe apped
process.

| mpact Fees and Excise Taxes

KBIA supportslegidationto restore uniformity of
the salestax law, which would prevent citiesfrom
chartering out of thelaw to imposetaxes prohibited by
statelaw, such asthe excisetax on devel opment being
imposed by somecities. KBIA will work to obtain
passage of legidation requiring local governmentsto
be accountablefor thesetaxes; have somerational
relationship between the source of thefundsand
wherethey are spent; and to have apublic voteonthe
imposition of thetaxes. Devel opersexpect to pay for
theadded infrastructure costs of development, but
assessment to do so should be madein theform of an
impact fee, which providesfor apublic voteand
requiresfunds generated by thefeesto be spent for
the devel opment costsfor which they arecollected.
Excisetaxes, onthe contrary, may beimposed by the
passage of acity ordinance and may be spent for any
purpose designated by thecity council.

Wor ker sCompensation

KBIA will work with other interested groupsto
introduce and obtain passage of |egidation that
correctsflawsin present the Workers Compensation
law. KBIA supportsworkerscompensation asthe
soleremedy for work-related injuriesand benefit
equity for employersand employees.

Annexation

Guidelinesshould be established for determing
future boundairies, and the public should haveinput.
Citiesshould berequired to haveaserviceplanto
meet the needs of an arealiif they’ regoing to annex
that area. Citiesshould berequiredto performor lose
thearea. “Wishlist” annexation should be prevented.
Citiesshould only annex an areaiif they havethe

resourcesto servethearea. Every fiveyearsthecity’s
performance should bereviewed by the county.

Codesand Sandards

KBIA will opposeany attempt toimposea
statewide building codefor resdentia construction.
Whilethere may beaneed for someminimum
standard inlocaleswherethereisno permitting
authority or building code, theapproach being
proposed will not assure compliancewith astatewide
code. Wherethe public seesaneed for the protection
which building codesare designed to provide, they
must either convincetheloca governing body to adopt
and enforceabuilding code, or retainthe servicesof a
professional ingpector who can assure compliance
with the standards contracted for by the customer.

Construction Safety Sandards

KBIA supportsenforcement of job safety at the
Federa level and opposesany State L egidationto
create duplication of OSHA and supportsfedera
initiativesfor thereform of OSHA to bemore helpful.

Eminent Domain

KBIA supportslegislation to prevent fedral,
state and local governments from abusing the
power of eminent domain provided by te Fifth
Amendment to the U.S. Constitution; KBIA also
supportsthe use of eminent domain, with just
compensation, when agovernmental entity will
maintain ownership or control over the property
(1) if the development or redevelopment of the
property will by used by members of the general
public or (2) if the project addressesinfrastruc-
ture necessities, like public utilities or roads;
KBIA also supports eminent domain, when a
private party will maintain ownership or control
over the property when the development or
redevel opment plan meets the requirements of
state slum, blight, contamination site, nuisance,
or other similar statutes.

Housing Finance

If the Legislature passes creation of astate
hous ng finance authority, provision should bemade
for advisory council memberswith housing expertise.
Loca housing finance agencies should be continued
and not precluded by any such state agency.



Homelnspection

Homeinspectors should passthe samelevel of
examaslocaly required for theleve of ingpection
being performed. KBIA supportslegidationto
preclude unlicensed, homeinspectorswho havenot
passed such exam from limiting ligbility tothefee
charged.

Privatization

KBIA will work with other groupstoimprove
efficiency and reduce costsof such thingsas
infrastructurerequired aspart of building and
development, by promoting performance based
standardsfor streets, sewers, drainage and utilities,
employing design-build techniqueswherethebuilder/
devel oper has complete control of thework up to
point of asingleingpection for acceptance by
governing bodly.

Another exampleof recommended privatizationis
theuseof private building and codesinspectorswho
would certify that provisionsof the applicable codes
have been met prior to certification by thegoverning

body.
Taxation

Destination Sour cing - KBIA supportslegidation
to delay theimplementation of destination sourcing
sdestax collection until thefederal government
developsapolicy regarding thisor until complianceis
amplifiedforretalers.

Limitation of Growth of Tax Revenue—The
current crisisfacing the State of Kansasand local
governmentsisdirectly related to the unprecedented
increase on government spending during the economic
boom of the 1990’'s. KBI A supportsthe concept of
limiting thegrowth of statetax revenueto thegrowth
of personal incomeand will work for astatefinance
systemwhich rewardslegidativeand administrative
reductionsin spending. KBIA will continueto oppose
attemptsby the stateand local governmentsto
increasetheir revenue by competing with private
enterprise, especialy where public recordsand
information areinvolved.

Sales Tax Exemption—KBI A supportsrepeal of
the salestax on labor, overhead and profit for all
construction activitiesof all typesand sizes. Kansas
can be competitive with adjacent statesand obtainthe
economic benefitsof increased employment and taxes
gathered from construction only when thesetaxesare
removed.

SalesTax Exemption for Contractor Installed
Infrastructure—Charging retail salestax rateon
materidsgiventothepublicintheform of streets,
sewersand other facilitiesrequired to be dedicated to
acity or county government asacondition of approval
of development projects prices many prospective
homebuyersout of themarket. KBIA supports
legidation exempting those materia sfrom saestax.

Privately Placed Bonds

KBIA supportslegislation to increase the
cap on the amount of privately placed bonds for
special assessment projects. Thiswill allow
citiesto better attract financing for special
assessments for infastructure projects.

Housing Trust Fund

Some local entities have proposed raising
fundsfor low-income housing trusts through a
tax or fee on mortgage registrations. KBIA
opposes raising funds for housing trusts by
assessing home buyers.

Claimsfor Attorney’sFees|nvolving I nsurance
Pailcies

KBIA supportsthe retention of KSA 40-
908, which provides for reimbursement of |egal
expenses if theinsurance company refusesto
legally represent itsinsured.

AffordableAirfares

We support the effort to provide state
funding to keep airfares competetive for South
Central and Western Kansas. Competetive fares
are important for business growth in Kansas.
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Home Builder Associationsin Kansas

Contact |

KansasBIA
212 SW 8" Sreet, Suite 201, Topeka, KS 66603
Phone: 785-232-2131 Fax: 785-232-3680

HBA of Dodge City Area

PO Box 924, Dodge City, KS 67801-0924
Phone: 620-225-0585 Fax: 620-225-1957
HBA of Garden City

1514 E. Fulton, Garden City, KS 67846
Phone: 620-275-7411 Fax: 620-276-8299
HBA of Hutchinson

PO Box 2209, Hutchinson, KS 67504-2209
Phone: 620-669-0421 Fax: 620-662-5722
HBA of L awrence

PO Box 3490

Lawrence, KS 66046-0490

Phone: 785-748-0612 Fax: 785-748-0622
HBA of Manhattan

PO Box 826, Manhattan, KS 66505-0826
Phone: 785-532-9080 Fax: 785-532-9081
M cPherson Area Contractors

PO Box 407,McPherson KS 67460
Phone: 620-241-2644 Fax: 620-241-2319
HBA of Salina

2125 Crawford Place, Salina, KS 67401-3719
Phone: 785-823-1457 Fax: 785-823-9113
TopekaHBA

1505 SW Fairlawn Rd

Topeka, KS 66604-2411

Phone: 785-273-1260 Fax: 785-273-1286
WichitaAreaBA

730N Main &., Wichita, KS 67203-3681
Phone: 316-265-4226 Fax: 316-265-5964

ChrisWilson
E-mail: chris@kansasbuilders.org

Lowell Brakey
E-mail: voyager @pld.com

Randy Jackson
Email: rjackson@wbsnet.org

AliciaOchs
E-mail: aochs@star lumber.com

BobbieFlory
E-mail: bobbie@lhba.net

TammieFisher
E-mail: maba@sbcglobal .net

Robin Werth
E-mail: rwerth3@cox.net

Marilyn Johnson
E-mail: marilyn@salinahba.com
Jerry Wittman

E-mail: jerry@thba.com

Wesley Galyon
E-mail: wess@wabahome.com




